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The market continued its 
uptrend yet again this week 
with both indices advanc-
ing over the week. The 
ASPI gained 3.94% (or 
236.82 points) while the 
S&P SL 20 Index gained 
3.67% (or 124.91 points). 
The ASPI and S&P SL 20 
Index closed at 6250.00 
points and 3530.90 points, 
respectively.

Lanka Ceramic topped 
this week’s list of top con-
tributors to market turno-
ver, amid Royal Ceramics 
Lanka’s purchase of a sig-
nificant 76.11% stake in the 
company on 6th May. The 
stock accounted for 30.73% 
of total turnover with a 
value of LKR 3.26bn.

Commercial Bank made a 
contribution of LKR 1.06bn 
to total turnover account-
ing for 9.98% while Distill-
eries Company of Sri Lanka 
contributed LKR 749.49mn 
(or 7.07%) to total market 

turnover. Daily average 
turnover value for the week 
amounted to LKR 2.12bn 
compared to last week’s 
average of LKR 809.47mn 
(+161.83% W-o-W). Total 
turnover for the week sub-
sequently amounted to 
LKR 10.60bn compared to 
last week’s 4-day cumula-
tive of LKR 3.24bn. Market 
Capitalization increased 
over the week by LKR 
90.77bn (or 3.94%) to close 
at LKR 2395.55bn com-
pared to last week’s close of 
LKR 2304.78bn.

On a sectoral level, the 
Manufacturing sector was 
the highest contributor to 
the week’s total market 
turnover value, accounting 
for 37.26% (or LKR 
3.95bn) of the market. This 
was aided primarily by the 
takeover of Lanka Ceramic 
which accounted for 
82.46% of the sector turno-
ver as 87.82% of its shares 

were acquired by Royal 
Ceramic along with Vallibel 
One and other individuals. 
The Banking & Finance 
sector trailed behind with a 
contribution of LKR 3.25bn 
to account for 30.66% of 
total market turnover value. 
The sector - backed mainly 
by Commercial Bank and 
National Development 
Bank - accounted for 
45.03% (LKR 1.46bn) of 
total sector turnover. 

The Diversified sector 
meanwhile, was the 3rd 
largest contributor to the 
week’s turnover value, 
accounting for 9.39% (or 
LKR 994.57mn), helped by 
Vallibel One and JKH which 
contributed 58.82% to total 
sector turnover.

In terms of share volume, 
the Banking and Finance 
sector was the biggest con-
tributor this week, account-
ing for 27.00% (or 82.27mn 
shares) of the market’s total 

trades for the week. The 
Manufacturing sector con-
tributed 18.02% of the total 
traded volume as 54.92mn 
shares were traded while 
46.50mn shares in the 
Diversified sector changed 
hands, accounting for 
15.26% of the week’s turno-
ver volume.

Lanka Ceramic was the 
highest price gainer for the 
week aided largely by RCL’s 
takeover of the company. 
The counter recorded a 
W-o-W gain of 44.50% to 
close at LKR 115.60, com-
pared to last week’s close of 
LKR 80.00. Chilaw Finance 
gained 43.88% W-o-W to 
close at LKR 14.10 while 
Capital Alliance Finance 
gained 40.00% W-o-W to 
close at LKR 25.90. J.L 
Morisons and Bimputh 
Finance were also amongst 
the top gainers for the 
week, gaining 34.74% and 
29.12%, respectively.

The highest price 
loser for the week 
was Selinsing with a 
W-o-W decline of 
18.66% to close at 
LKR 980.20, relative 
to last week’s close of 
LKR 1205.00. Mer-
cantile Shipping 
declined 10.06% W-o-W to 
close the week at LKR 
161.00, while Hapugasten-
na Plantations closed at 
LKR 33.20, representing a 
7.26% decline over the 
week.

Foreign investor activity 
recorded a net buying posi-
tion of LKR 0.66bn relative 
to LKR 0.35bn recorded 
last week, with daily aver-
age net inflows increasing 
52.59% W-o-W to LKR 
0.13bn from last week’s 
average of LKR 0.09bn. 
Average foreign purchases 
increased 111.96% W-o-W 
to LKR 0.38bn from LKR 
0.18bn recorded last week, 
while average foreign sales 
amounted to LKR 0.24bn 
relative to last week’s aver-
age of LKR 0.09bn 
(169.12% W-o-W increase). 
In terms of volume, Distill-

eries and HNB led foreign 
purchases, while Commer-
cial Bank and Renuka Agri 
led foreign sales. In terms 
of transaction value too, 
Distilleries and HNB led 
foreign purchases, while 
Commercial Bank and 
Royal Ceramics led foreign 
sales.

Point of View
Markets which have been 

gradually pricing in a fur-
ther rate cut over the past 
few sessions made a sharp 
jump this week ahead of the 
Central Bank’s official 
announcement of a 50bps 
policy rate cut. Broad-based 
positivism pushed markets 
over 200 points this week, 
with both retail and institu-
tional investors showing 
renewed vigor. Turnover 
value reached a 32-week 

high of LKR 4.1bn on Mon-
day amid active retail par-
ticipation across the board. 
Cumulative turnover for 
the week consequently 
increased to LKR 10.6bn, 
averaging LKR 2.1bn, a 
107% increase from the 
year-to-date daily average 
of LKR 1.0bn. Upbeat senti-
ment is likely to continue in 
the week ahead. 

In a widely anticipated 
move, the Central Bank on 
Friday reduced its key poli-
cy rates pushing the Repur-
chase Rate down to 7.00% 
and the Reverse Repo Rate 
down to 9.00%. Contrary to 
an expected 25bps reduc-
tion however, the Central 
Bank announced a 50bps 
rate cut while simultane-
ously providing an addi-
tional boost to liquidity by 
increasing the reserve 

maintenance period 
to 2 weeks (cf. 1 
week). The monetary 
authority added that 
the downward revi-
sion to the policy cor-
ridor is justified 
given the moderation 
in domestic econom-

ic activity and since current 
levels of inflation and infla-
tionary pressures do not 
pose any immediate upside 
risk. 

Money market and 
benchmark treasury yields 
were consequently lower, 
with T-bill rates across 3 
and 6 month maturities 
declining 2 bps and rates on 
the 1-year T-bill declining 
4bps. Inter-bank call money 
rates meanwhile, declined 
53 bps to close the week at 
a weighted average rate of 
8.99%. 

The weekly average 
weighted prime lending 
rate (AWPR) which has 
declined approx. 85 bps 
since the policy rate cut in 
December declined a fur-
ther 7bps by Friday to close 
at 13.48% (cf. 13.55% last 
week).

market continues upward trend

the 20th edition of the arabian travel market (atm) 
closed on a high note with the four-day event, 
which concluded on thursday,  held at the Dubai 

International Convention and exhibition Centre, attract-
ing tour operators from over 100 countries.
the event attracted over 17,000 visitors and more than 
2,500 exhibitors. the show, an annual event, which is 
largely focused on the middle eastern market also saw a 
strong presence from south africa, France, turkey, 
malaysia, thailand, singapore, India, sri Lanka and the 
Gulf nations.
“over the last 20 years, there had been a tremendous 
growth over 100 countries occupying 22,000 square 
metres of space,” mark Walsh, portfolio director at reed 
travel exhibitions, said. “Visitor numbers also broke 
records this year, with nearly 20, 000 registered visi-
tors.”

the largest travel show in the region also saw the par-
ticipation of some of the big names in the hotels and 
resorts movenpick, accor, the ritz-Carlton, hilton, 
rotana, anantara and Fairmont.
saudi  arabia and the Uae have emerged as the leading 
countries in the middle east in terms of air traffic vol-
ume, while Qatar demonstrated the strongest growth. 
the three countries together represented over 53 per 
cent or 52.8 million of the total 99 million passengers, 
whose point of departure originated from the middle 
east in 2012, according to amadeus, a leading technolo-
gy partner to the global travel industry.
Data indicates that saudi arabia, the Uae and Qatar 
enjoyed an average growth rate of 10 per cent in air traf-
fic volume in 2012 as compared to the previous year, 
thus outpacing, by a large margin, the 2 per cent growth 
experienced in the middle east as a whole.

high note
ends onArabian travel Market

some highlights from the sri Lanka and other 
stands. pictures by shirajiv sirimane

Deputy minister of tourism, m. hissbullah, Chairman sriLankan, Nishantha Wickramasinghe,  sri Lankan ambassador in 
Uae, Dr. mahinda Balasuriya and other officals at the sri Lanka’s press conference at atm.

assistant Director, sri Lanka tour-
ism, sampath alahakoon with sri 
Lankan ambassador in Uae, Dr. 
mahinda Balasuriya at the sri 
Lanka stand
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