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Textured Jersey Lanka 
PLC (TJL), Sri Lanka’s pre-
mier manufacturer of knit 
fabric, demonstrated its 
operating excellence by 
doubling net profits for the 
quarter ended September 
30, 2012 (2Q FY2012/13), 
as per the financial results 
released to the Colombo 
Stock Exchange (CSE). 
The company recorded a 
net profit of Rs. 157 million 
for the quarter versus Rs. 
78 million during the same 
period in the last financial 
year, a feat achieved despite 
the slowdown in the global 
economic environment.

TJL was able to improve 
margins at every level for 
the quarter. Gross profits 
reached Rs. 210 million for 

2Q FY2012/13, up 7 % year 
on year, despite a 29 % 
decline in sales revenues. 
Gross profits were also up 
10 % year-on-year for the 
first half (1H) of FY 
2012/13 as well. In his 
release to the CSE, Tex-
tured Jersey Chairman 
Ashroff Omar cited 
improved production effi-
ciencies, stricter manage-
ment of overheads, lower 
yarn costs and the Sri Lan-
kan rupee depreciation as 
the reasons behind this 
improvement. 

Operating profits for 2Q 
FY2012/13 increased by a 
significant 86 % compared 
to the same period in the 
last financial year. This was 
achieved through a substan-

tial 49 % year-on-year 
reduction in administrative 
expenses and a 43 % reduc-
tion in distribution expens-
es for 2Q FY 2012/13. 
These reductions were 
attributed to stricter cost 
controls and a reversal in 
provisions. 

Additionally, through 
strong cash flows and work-
ing capital management, 
TJL was able to reduce debt 
and generate a finance 
income of Rs. 7.1million for 
the quarter, as opposed to a 
Rs. 2.4 million finance cost 
during the same period in 
the last financial year. Omar 
mentioned that this was 
achieved through a signifi-
cant reduction in short-
term borrowings to Rs. 178 

million as at September 30 
2012 from Rs. 1.7 billion as 
at September 30 , 2011, and 
the complete elimination of 
long-term borrowings. 

The combined result of 
margin improvements 
through operating efficien-

cies, frugal cost manage-
ment, strong working capi-
tal and cash management 
enabled TJL to record an 
impressive 101 % year-on-
year increase in net profits 
for 2Q FY2012/13. Net 
profits were also up 48 % 

year-on-year for 1H 
FY2012/13 as well. 

Looking towards the 
next quarter, Omar’s state-
ment said, “Even though 
market conditions are likely 
to remain challenging next 
quarter, management is 

confident of a boost in sales 
volume owing to a strong 
order book with renewed 
interest from TJL’s top cli-
ents, which include Victo-
ria’s Secret, Marks &Spen-
cer, Intimissimi and Decath-
lon”. 

He also mentioned that 
TJL was likely to continue 
on a strong profit growth 
trajectory for the next quar-
ter as well, owing to the 
diligent management of 
operating costs and over-
heads. 

On a more strategic note, 
Omar mentioned that the 
conceptual designs and 
regulatory approvals for 
TJL’s multi fuel boiler plant 
have already been complet-
ed and construction is 

expected to commence in 
3Q FY2012/13. 

Once operational, this 
project is expected to 
reduce TJL’s energy costs 
substantially. Further, 
according to the statement, 
the acquiring of a fabric 
mill within the region as a 
part of TJL’s expansion 
strategy is moving forward 
according to schedule. 

Omar concluded his 
review by stating that the 
management of TJL remain 
confident that with the cur-
rent diligent planning, pro-
cess streamlining and effi-
cient controls in place, the 
company will continue to 
enhance shareholder value 
and deliver strong results in 
the coming quarter as well.

The Best Corporate Citizens 
Awards for Sustainable Business and 
CSR 2012, organized by the Ceylon 
Chamber of Commerce.  

Aitken Spence was chosen as the 
Best Corporate Citizen of  Sri Lanka 

during the year 2012,  Consumer 
durable firm, Singer Sri Lanka won 
the second place, while Ceylon Busi-
ness Limited was the second runner 
up of the Best Corporate Citizen 
Award 2012. 

All three, along with other title 
winners were facilitated at a gala 
event,  held at the Cinnamon Grand 
Hotel. 

Here are some of the highlights of 
the event. 

some recipients receiving their awards 

Corporate Citizens 
Awards 2012
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